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INDEPENDENT AUDITORS’ REPORT  
 

To the Shareholders, Supervisory Board and Management of the CJSC “International bank of Tajikistan”: 
 

Opinion 
 

We have audited the accompanying consolidated financial statements of the Closed Joint Stock Company 
“International Bank of Tajikistan” and its subsidiary Limited Liability Company “Sugurtai Asri 21” and Closed 
Joint Stock Company Microleasing Organization “Standard Ijora” (the “Group”), which comprise the 
consolidated statement of financial position as at December 31, 2019 and the consolidated statement of profit 
or loss and other comprehensive income, the consolidated statement of changes in equity and the statement 
of cash flows for the year then ended, and a summary of significant accounting policies and other explanatory 
notes. 
 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
financial position of the Group as at December 31, 2019, and its financial performance and its cash flows for 
the year then ended in accordance with International Financial Reporting Standards (IFRS). 
 

Basis for opinion 
 

We conducted our audit in accordance with International Standards on Auditing (the “ISA”). Our 
responsibilities under those standards are further described in the auditors’ responsibilities for the audit of the 
consolidated financial statements section of our report. We are independent of the Group in accordance with 
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the 
“IESBA Code”) together with the ethical requirements that are relevant to our audit of the consolidated 
financial statements in the Republic of Tajikistan, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Emphasis of matters 
 

Without qualifying our opinion, we draw your attention to the Note 13 of consolidated financial report. The 
Group calculates the allowance for expected credit losses on loans to customers portfolio in accordance with 
IFRS 9 “Financial Instruments” (the “IFRS 9”) which differs from the allowance calculated in accordance with 
National Bank of Tajikistan (the “NBT”). The calculated allowance for expected credit losses on loans to 
customers portfolio in accordance with IFRS 9 amounted to 425 thousand somoni and allowance calculated in 
accordance with National Bank of Tajikistan amounted to 1,409 thousand somoni, respectively.  
 
We draw attention to the fact that CJSC MLO "Standard Ijora" and LLC "Sugurtai Asri 21" are subsidiaries of 
the Bank. During the consolidation process, data was taken from unaudited financial statements of CJSC 
Microleasing organization “Standard Ijora” and LLC “Sugurtai Asri 21”, due to the insignificance of the 
activities, assets and liabilities on the consolidated financial statements of the Group as at December 31, 2019 
and for the year the then ended. 
 

These circumstances do not lead to modification of the audit opinion. 
 

Responsibilities of management and those charged with governance for the consolidated financial 
statements 
 

Management is responsible for the preparation and fair presentation of the consolidated financial statements 
in accordance with IFRSs, and for such internal control as management determines is necessary to enable 
the preparation of the consolidated financial statements that are free from material misstatement, whether due 
to fraud or error. In preparing the consolidated financial statements, management is responsible for assessing 
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
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CJSC “INTERNATIONAL BANK OF TAJIKISTAN” 
 
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME  
FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

 

 

Notes For the year 
ended  

December 31, 
2019 

 For the year 
ended  

December 31,  
2018 

     

BANKING ACTIVITY     

     

Interest income 4 28,015  23,361 

Interest expenses 4 (9,370)  (7,411) 

     
NET INTEREST INCOME BEFORE ACCRUAL OF ALLOWANCE 
FOR IMPAIRMENT LOSSES ON LOANS TO CUSTOMERS 4 18,645  15,950 

     
Recovery/(accrual)/ of allowance for expected credit losses on 
loans to customers 13 2,847  (1,221) 

     

NET INTEREST INCOME  21,492  14,729 

     

Commission income 5 12,690  13,367 

     

RESULTS OF BANKING ACTIVITIES  34,182  28,096 

     

LEASING ACTIVITY     

     

Interest income from finance lease 4 1,247  1,278 

Accrual of allowance for expected credit losses on finance lease 14 (5,571)  (119) 

     

RESULTS OF LEASING ACTIVITIES  (4,324)  1,159 

     

INSURANCE ACTIVITY     

     

Income from insurance activities  5,988  6,948 

Reinsurance benefit/(expenses)  830  (3,478) 

     

RESULTS OF INSURANCE ACTIVITIES    6,818  3,470 
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CJSC “INTERNATIONAL BANK OF TAJIKISTAN” 
 
CONSOLIDATED STATEMENT OF CASH FLOWS  
FOR THE YEAR ENDED DECEMBER 31, 2019 
(in thousands of Tajik somoni) 

 

 

Notes For the year 
ended  

December 31,  
2019 

 For the year 
ended  

December 31,  
2018 

CASH FLOWS FROM OPERATING ACTIVITIES:     

     

Profit before income tax expenses  15,145  17,956 

Adjustments for:     
Change in allowance for expected credit losses on loans to 
customers 13 (2,847)  1,221 
Change in allowance for expected credit losses on financial 
leasing issued to customers 14 5,571  119 
Change in expected credit losses allowance for due from 
banks 7 8  187 
Change in expected credit losses allowance for money 
transfer systems 7 (4)  (8) 
Change in expected credit losses allowance for interbank 
placements 7 74  28 
Depreciation of property and equipment and amortization of 
intangible assets 16,18 4,301  2,052 

Amortization of Right-of-use assets 17 1,973  - 
Change in allowance for impairment of long-term assets, 
held for sale 7 1,935  413 
Change in allowance for impairment losses on accounts 
receivable 7 6,051  157 

Change in provision for unused vacation 9 (21)  414 

Loss on disposal of property and equipment  8 749  44 

Forex exchange differences 6 (1,984)  (1,296) 

Interest income, net 4 (19,892)  (17,228) 

     

Cash flows before changes in operating assets and liabilities  11,059  4,059 

     

Changes in operating assets and liabilities     

(Increase)/decrease in due from banks   (557)  5,843 

Decrease/(increase) in loans to customers   3,474  (27,191) 

Increase in financial leasing issued to customers  (9,197)  (2,955) 

Increase in long-term assets, held for sale  (10,666)  (4,720) 

Increase in other assets   (2,170)  (5,518) 

Increase in customer accounts   45,483  43,765 
(Decrease)/increase in due to banks and financial 
institutions  (71,720)  51,183 
Decrease in financial instruments at fair value through profit 
or loss  -  (135) 

Decrease in other liabilities   (9,730)  (1,712) 

     
Cash (outflow)/inflow from operating activities before income tax 
and interest  (44,024)  62,619 

     

Interest received   28,934  25,942 

Interest paid   (8,099)  (3,332) 

Income tax paid   (4,832)  (3,762) 

     

Net cash (outflow)/inflow from operating activities  (28,021)  81,467 
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